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 Exports and fiscal spending to  

lead growth higher 

 
  

 
 Friday, July 28, 2017 

 
Highlights 

 The South Korea economy grew 2.7% yoy (+0.6% qoqsa) in the second 

quarter this year. Accounting for its stellar 1Q17 growth, Korea’s economic 

growth printed 2.8% yoy in the first half of this year. Note that this marks a 

slowdown from the previous quarter growth of 1.1% qoqsa, though the slowdown 

should not be seen as a bearish signal, given the high base seen in the last 

quarter. Note that 1Q GDP growth marked Korea’s fastest qoq growth print since 

2015. 

 Delving into the details, higher facilities investment and household 

consumption were offset by the drag seen in construction investment and 

exports. On a qoq basis, the biggest drag came from a contraction in the 

Agriculture, Forestry & Fishing sector (-2.5%), while construction investment 

declined 0.3%, snapping the many quarters of gains seen in previous years. 

However, key sectors including Finance & Insurance (+2.0%), Business Activities 

(+1.2%) and Wholesale & Retail (+0.3%) pointed higher.  

 We upgrade Korea’s growth outlook to 3.0% in 2017. Much of our optimism is 

underpinned by the stellar 1H17 economic prints. Of note, Korea’s export growth 

prints have been in double-digit territories since the start of this year, and 

averaging 16.0% in 1H17 (fastest since 1H11). Moreover, consumer confidence 

remained above its critical 100 mark (prints above 100 suggests that the optimists 

outnumber the pessimists), and is the highest since Jan 2011. Finally, coupled 

with the added fiscal stimulus from President Moon Jae-in’s extra KRW11.0trillion 

supplementary budget, Korea’s economic growth will likely print well above our 

initial 2.5% growth outlook. 
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in 
whole or in part to any other person without our prior written consent. This publication should not be construed as an 
offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on 
the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the 
future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled 
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in 
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its 
contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any 
opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to 
and we have not made any investigation of the investment objectives, financial situation or particular needs of the 
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is 
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on 
such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a 
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. 
Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. 
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your 
specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. OCBC and/or its related and affiliated corporations may at any time make markets in the 
securities/instruments mentioned in this publication and together with their respective directors and officers, may have or 
take positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the 
same for themselves or their clients, and may also perform or seek to perform broking and other investment or securities-
related services for the corporations whose securities are mentioned in this publication as well as other parties generally. 
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